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REGIONAL ECONOMIC DEVELOPMENT AND FINANCIAL 
DECENTRALIZATION OF MUNICIPALITIES IN THE REPUBLIC OF BULGARIA 

Abstract 

Regional development is inextricably bound up with the improvement of local 
government and more specifically with increasing its financial independence. In order to 
secure municipalities' financial independence it is necessary to develop enterpreneurship and 
private business. Bulgaria is currently undergoing a stage where formulating a correct regional 
development policy for the country is of crucial importance. Our main challenge is to find the 
balance between the priorities of the different municipalities, district and planning regions and 
their most pending issues that need solving. Self-funding as a basis for self - government 
requires of the municipalities to have sufficient funds to finance not only their statutory 
expenses but also to cover for projects whose implementation would significantly improve the 
social and economic conditions of living and working for the local population.  

The decentralization is one of the most important tendencies of our modern time 
and it has become a mandatory prerequisite not only for the development of local self-
government but of the civil society as a whole. Decentralization is one of the ways for 
facilitating the work-encumbered central institutions. It would allow focusing on 
solutions for the real problems knowing the specifics of the municipalities and also would 
shorten the communication pathways. 

Key words: regional economic development, local self - government and 
financial decentralization of municipalities 


